YANONHCHIA’

INDIGENOUS HOUSING FINANCE (YIHF) NETWORK

CASH AND INTELLIGENCE TO GROW INDIGENOUS HOUSING

1. AFFORDABLE SEED CAPITAL — the S150M CAPITAL FACILITY
2. ONGOING ACCESS TO MARKET/ ESG CAPITAL — SECURITIZATION
@N‘STI‘TUTIONAL INDIGENOUS LENS AND KNOWLEDGE BASE
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AFFORDABLE SEED CAPITAL — $150M Capital Facility

Essential investment to launch the implementation phase

Essential base from which to activate the securitization lever
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AFFORDABLE SEED CAPITAL — $150M Capital Facility

Sufficient, affordable, and predictable,
with terms and conditions reflecting objectives,

enabling a seamless transition to securitization
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CALL TO ACTION #1

MANY OPTIONS/ APPROACHES TO CAPITALIZE THE CAPITAL FACILITY
COMMITMENT OF ALL INTERESTED PARNERS NEEDED TO EXPLORE SOLUTIONS

SINGLE FEDERAL INTERLOCUTOR WITH COORDINATION RESPONSIBILITY

CALL FOR THE FORMATION OF A $150M CAPITAL FACILITY COMMITTEE
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Canadian Securitization Market
$92.3B

Canadian Term ABS Market
$43.1B

Total Residential
Conventional Mortgage

Residential Securitization Market
Conventional $£13.18B '
Mortgages* 28.1% .

$11.28B

Asset Backed Commercial Paper Other 14%
(ABCP) 43.5% $6.03B

$40.15B Credit Cards 66.1%

$28.49B

Residential

- Conventional
Term Asset Backed Securities (Term Mortgages 4.4%

ABS) 46.7% $1.90B
$43.10B

Commercial Mortgages

Private Placement 8.9%
9.7% $3.84B
$8.95B

All figures are from October 31, 2022.

Other 0.1% ($0.1B) not pictured represented FRNs and Affected ABCP.
*Residential Conventional Mortgage ABCP is a short term security with

All figures are from October 31, 2022.
Auto Rental (0.81%), and Consumer Loans (0.81%).

Other 14% ($6.03B) represents: Auto Loans (6.5%), Auto Leases
(2.2%), Equiptment Finance (2.4%), Reverse Mortgages (0.87%),

maturity <270 days. (Source: DBRS)
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https://www.dbrsmorningstar.com/document/408147.pdf?Expires=1674658654&Policy=eyJTdGF0ZW1lbnQiOlt7IlJlc291cmNlIjoiaHR0cHM6Ly93d3cuZGJyc21vcm5pbmdzdGFyLmNvbS9kb2N1bWVudC80MDgxNDcucGRmIiwiQ29uZGl0aW9uIjp7IkRhdGVMZXNzVGhhbiI6eyJBV1M6RXBvY2hUaW1lIjoxNjc0NjU4NjU0fX19XX0_&Signature=kLEI%7ERMZuStJdzfUimJJoP9tokkFLDPTNocTrtTVW5K-Z-J-pu%7EAhRgcyW0F9c0E6DEimNLAvqW7C0TOq8yp9S%7EIVpPsDp1JifeQzJLlMGAVYokZl7cgJHI-oC4nRAQlqm%7EZ44%7EFzAKuztjGBS0A58zCdIGP5DtshnGdvvZLHuEGDFncsy43PaqhLLc2we2g8k9yZGi-ymOocW8GwMqNt6lyNCY9Zn9VK3ScXfMAagGrjEepH3Jf%7ELwKl8itS3JSRMl8b4M4Fr7XJFzuad4QNNlbAreRmCsTQH%7EuK%7EfNg3wuAlI-X1f7aenPeygtII7-l06qe9Jgv9t-SaWbugB0Hg__&Key-Pair-Id=KNWV36WLG7L4J
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Securitization Overview

lliquid Asset on Loan Originator

Cash
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Loans

Special Purpose Vehicle

(SPV)

Cash
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ABS

Balance Sheet

Investors

- Liquid Securities Backed by the

Loans

CAs



Securitization Overview Continued

Loan Originator

Borrowers

|

Cash Flows

Asset Pool (Loans)

Loans

—

Asset Backed Security

(ABS)

Special Purpose [ >

Vehicle (SPV)

Funds

Funds

Investors

Cash Flow
Managament Fees

Asset Pool Servicer

The securitization process involves bundling or pooling assets (loans) and selling them to a Special Purpose Vehicle (SPV). The SPV buys the
bundle of assets (loans) and “repackages” them into securities which are sold to capital market investors.
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(Source: IMF)
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https://www.imf.org/external/pubs/ft/fandd/2008/09/pdf/basics.pdf

Securitization: Yanonhchia” Model

Capital Network
Facility Central
Y
Z =
Network
Central Loan
Reserve - K/
SPV

Securitization Benefits for Yanonhchia’:

Support continuing operations beyond 2028
Bring liquidity to the Indigenous housing loan market
Lower overall cost of funding

Use CMHC Underwriting Standards:

LS
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Investors

Minimum Credit Score;

Maximum loan-to-value (LTV) ratio;

Maximum gross-debt-servicing (GDS) & total debt
servicing (TDS);

Maximum amortization, etc.,

*Ratios and guidelines would be adjusted to Indian Act
constraints.
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Yanonhchia’ Credit Enhancement

Pass-Through Security

[ > Security Holder

Monthly Payment (Less
Fees)

The Indigenous housing loan backed security would be a pass-through security meaning that the loan payment flows directly from the borrower
to the security holder, creating risk for the security holder. Below are potential proposed credit enhancement methods to reduce said risk and
ultimately obtain a lower cost of funding:

* Qvercollateralization;

* Recourse Waterfall;

o Individual IFls should work to the best of their ability to collect any unpaid housing loan payments, if this fails IFls should use funds
from internal reserve account(s); if this fails,

o Network Central reserve account(s) can be used to cover losses; if this fails,

o External Support can be utilized (Regional/National entity/entities which provide backstop deposits/insurance); finally,
o Blanket Insurance can cover any additional losses.
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Achieving Indigenous Housing Loan Financing by 2028
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CALL TO ACTION #2

MANY OPTIONS/ APPROACHES TO ENGAGE SECURITIZATION
COMMITMENT OF ALL INTERESTED PARNERS NEEDED TO EXPLORE SOLUTIONS

SINGLE FEDERAL INTERLOCUTOR WITH COORDINATION RESPONSIBILITY

CALL FOR THE FORMATION OF A SECURITIZATION COMMITTEE
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